CHAPTER 12


LANDFILL PURCHASE OK’D

By Christina L. Esparza 

Staff Writer
WEST COVINA ( A developer known for building shopping centers is buying nearly four acres of non-graded land at the former BKK Landfill for more than $1 million. 

The City Council voted 3-1 to sell the development pads to the Charles Co., even though there are no plans for it yet beyond it being "office-commercial retail." 

Councilman Roger Hern ndez cast the dissenting vote and Councilman Mike Touhey abstained because the Charles Co. is a client of Touhey's consulting firm. 

"My contract with \ forbids me to work in West Covina," Touhey said. "I'm only allowed to work outside the city by contract. ... I'm not allowed to lobby." 

City staff said the land was being sold without plans because the developer was in "dire need to meet a 60-day deadline for a 1031 tax deferred exchange." 

The exchange, commonly called the Starker exchange, allows a buyer to use the money made from the sale of an investment to buy similar property without being taxed on the sale. 

Along with the $1.1 million land sale, the Charles Co. will invest more than $4 million for infrastructure improvements staff members said the city would otherwise incur. 

Hern ndez said he was concerned the city was jumping the gun on the sale in order to "help out" a developer. He would have preferred the land went out to bid, or at least that Arman Gabaee, the owner of Charles Co., had a specific plan for the site. 

"I think the residents deserve a plan," Hern ndez said. "There could be a whole slew of things that can fall under commercial retail." 

But Mayor Steve Herfert said he supported the sale because it makes the city money to the tune of $5.3 million. 

"I don't think any of us are looking to help a developer out," Herfert said. 

Resident John Scheuplein charged the city was quickly selling the land to appease Touhey's client and contended the councilman has touted the power to swing votes in the past. 

After the allegation was made, Herfert - in an unorthodox move - told Scheuplein to swear in before making such comments. Scheuplein swore in and continued before Herfert shut off his microphone when he passed the three-minute speaking limit. 

"Obviously, \ was a candidate in the last council election and came in last," Herfert said. "The voters decided whether they wanted a John Scheuplein up here with ... us." 

Hernandez said he was appalled by Herfert's actions. 

"In my ... three years on this council, we've never turned off the mic," Hernandez said. "To have a resident sworn in is just a way to intimidate a member of the public." 

The Charles Co. is required to have a specific plan for the site turned in to the city in 90 days. Construction is required to start within two years of the sale, and must be complete within 14 months of the beginning of construction. 

